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E.O. 11652: GDS 

TAGS: EAIR, ETRD, BEXP, GR 

SUBJECT: CIV AIR: OLYMPIC FLEET EXPANSION 

DEPARTMENT PASS COMMERCE: EXIMBANK 

REF: ROME 3786 

1 . IN CONVERSATION WITH EXIM BANK OFFICERS MARCH 10, 

GEORGE THEOFANOUS, CHAIRMAN OF THE BOARD, OLYMPIC 
AIRWAYS, SAID THAT MINISTER OF TRANSPORTATION, GEORGE 
VOYATZIS, HAS INDEFINITELY POSTPONED PURCHASE OF 
TWO BOEING 737'S AND ONE 747 PENDING THE UNDERTAKING 
AND COMPLETION OF A NEW FEASIBILITY STUDY BY OLYMPIC 
AIRWAYS. THEOFANOUS SAID HE DID NOT AGREE WITH THE 
MINISTER CONCERNING THE NEED FOR FURTHER JUSTIFICATION 
OF THE PURCHASE, NOR WITH THE MINISTER'S SUGGESTION 
THAT PERHAPS USED AIRCRAFT COULD BE ACQUIRED. HE 
STATED THAT HE DID NOT UNDERSTAND WHY MORE JUSTIFICATION 
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WOULD BE NEEDED TO PURCHASE NEW AIRCRAFT, WHILE NO 
FURTHER JUSTIFICATION WOULD BE NEEDED TO PURCHASE 
USED AIRCRAFT; THE NEED FOR THE AIRCRAFT WAS THE 
SAME IN EITHER CASE. 

2. INWOULD THUS APPEAR THAT THERE IS LITTLE LIKELI- 
HOOD THAT OLYMPIC WILL PURCHASE THE 737'S AND 747 
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IN THE NEAR FUTURE. THEOFANOUS WAS 

UNABLE TO ESTIMATE WHEN THE NEW STUDY WOULD BE COMPLETED. 
MILLS 
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